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E.O. 11652: N/A 
TAGS: ENRG, EC 
SUBJECT: TEXACO GULF 

1. THE GOE HAS OFFICIALLY LOWERED THE FOREIGN EXCHANGE 
RETENTION REQUIREMENT FOR TEXACO-GULF FROM THE REFERENCE 
PRICE OF 13.90 PER BARRET. TO 1 1.60, OR THE ACTUAL SALES 

PRICE, IF HIGHER. SINCE JANUARY 1974, TEXACO-GULF 
HAD BEEN REQUIRED TO DEPOSIT 13.90 ON EVERY EXPORTED 
BARREL. THE GOE WOULD THEN BELATEDLY REFUND 
TEXACO-GULF COSTS AND BOOK PROFITS. RESOLUTION 777, 

MAY 12, 1975, ESTABLISHES THE NEW LEVEL. THE DECREE 
RECOGNIZES THAT THE QUOTE PRICE OF ECUADOREAN PETROLEUM 
IN THE INTERNATIONAL MARKET IS LESS THAN THE CURRENT 
WITHHOLDING PRICE UNQUOTE. 

2. COMMENT: LOWERING OF FOREIGN EXCHANGE RETENTION 
REPRESENTS AN IMPORTANT CONCESSION TO THE 
COMPANIES. TEXACO-GULF OFFICIALS HAD INSISTED UPON THIS 
REVISION IN RECENT MEETINGS WITH PRESIDENT RODRIGUEZ 
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PROVOKE MUCH PUBLIC CONTROVERSY SINCE RETENTION OF 
FOREIGN EXCHANGE IS LITTLE UNDERSTOOD BY THE GENERAL 
PUBLIC AND HAS BEEN BILLED BY THE GOE AS A CHANGE IN 
BOOKKEEPING PROCEDURES. 

HEMENWAY 
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